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Change in NC Real GSP, 1977-2002
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Production Indices (2000=100)

1977 20]0)0) 20)0)%

Furniture 75 100 84
ffelbacco 686 100

extiles 84 110)0, /6
Apparel /8 100 Ol




Production Indices (2000=100)

1977 2000 2002

Electronic Equip. v 100 85
\/ehicle Parts 18 100F 101
ViachInery 7 100 O2
Chemical Preads. 19 100 131




NC Job Changes by Industry,
1990-2004

Agriculture -1 7%

Manufacturing —409%6

Construction H=29074

Services =549




NC Job Changes by Occupation,
1990-2000

Service + 4404
Magmit & Proefessional + 409

liranspoertatien 4+ 2690
Sales; & Office = AI296
EACLONY/ ~ 2%
A & EORESTIRY ~ 5L




FORCES BEHIND ECONOMIC
CHANGE

CYCLICAL

RUCTURAL




BUSINESS CYCLE IS MORE
VOLATILE IN NORTH CAROLINA

Payrolll Johb Changes (%)

N @ 0SS
1990's Recession  -1.9 404l
1990rs Expansion +29 =22
2000rs Recession -2.4 =~ 2
2000rs! Expansion 0). 7/ 1.2
(2010)2)) (2.0)) (1.7)




STRUCTURAL FORCES

*~ lncreasing returns to education

=~ Reduced transportation and
communication; Costs

= Reduced trader arrers

=~ lncreased Spending Gn SERVICES




Earnings Ratios, Ages 25-34

1995 2002

High Sch./Dropout 1.40 1.37
Assoc. Deg/High Sch. 1.34 1,17
Bach. Deg/Assec. Deg 1.33 1.39
Viast. Deg/Bach. [Deg 1.13 1.14
Proi. Deg/lviast: IDeg 1.33 1.55




Energy Use Per Dollar of GDP
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Cost ofi Transmitting Information

Cost off transmitting 1000 words:

1970: $0.01

eday:  $0.0000004




Transportation Costs

Ocean freight rates felll 50% in the last
decade

Al fireighit rates fell $5%) IR the: last
gecade




Average Tariff Rates

1991 1993 1995 1997 1999 2001 2003




Percent of Consumer Spending on
Services
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Change in Average Wage Rates,
1990-2004




Change in Employment, 1990-2004
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Population and Commuting

Nine counties either lost population o
had gains under 5%, between 1990
and 2000

Cress-counby, commutingl Increased
firem 26206 t6) $1.%06, Gl WERKErS
petWweenri99eranc 2000




State and Local Goevernment
Spending in North; Carolina

As a Percent of Gross State Product
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Change in NC Annual Nominal
Public Spending, 1992-2002
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NC Public Spending Trends, 1992-
2002

Growing faster than GSP:
Social Services
Environment
Public Safety
Tfransportation

Grewingl siewers than GSP:
EdUcation
Debt Interest
Administration




NORTH CAROLINA
DEMOGRAPHIC PROJECTIONS

% Change, 2004-2015
letal 1996
Ages 0-5 15%
Ages 6-17 16%
Ages) 16-24 1996
ACES 25-64 1%
APES G5 S50




Job Projections: Gainers
(oy % gain)

Job Wage
Medical assistants oW

Network analysts IHigh

Phy/siclan assistanits High
Heme health assistanits: Low,
Health teEChRICIans oW,
CompULter ENGINEELRS High
PRySIcal thREerapIsts Viedium




Job Projections: Losers
(oy % loss)

Job Wage
Farmers LOW
Seamstresses LOW.
WWord processors LOW,

Clerks LOW
Secretaries oW
EQUIipmeEnRt assemblers  Lew,
CompULER GPERALOYS Viedibm
VI2NIFSEIErS Vieditim




The Next Breakthroughs?

(from Michaell Mandel)

Advanced telecom
Nanoetechnoeleogy.
Bietechnoelegy
Euelfcells, selar peWwWer:
Space




THE BIG PICTURE

World IS Getting Smaller

Implies Moere Competition, both for
Producers and Workers — Increased
|mpoertance: off Produchvity

Beneiiit: Greater Varnety, [Cowerr Prces

29




Implications for Educators

Economic change Is more rapid and
unpredictable

EConeMIC change Isiincreasingly; tied
Lo technoelegical change anad
WG COREItIGRS




Implications for Educators (con’t)

Infermation Is abundant; knewing
AeW, te@ USe It IS scarce

Prescriptions in Nerth Carelina VanRy,
Py regien




